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President's News Conference on Foreign and Domestic Matters 


Following is a transcript of President Reagan's news conference in Wash- 
ington last night, a/s recorded by The New York Times : 


OPENIN0 STATEMENT 


Good evening. I have a statement. 

Nearly a year ago tonight, I told the 
American people that we were mak- 
ing headway against the crisis we in- 
herited. 'Double-digit inflation, record 
v interest rates and soaring taxes were 
all coming down. 

Well, tonight we can be pleased that 
out economy is strong, and getting 
stronger. We still have a long way to 
go, but good news on personafincom^ 
real earnings, factory orders, indus- 
trial production, housing starts, auto 
and retail sales are solid signs of hope- 

And i have one other important 
piece of good news. I’m pleased to an- 
nounce tonight that we are revising 
upward our projection of this year’s 
economic growth from 4,7 to 5.5 per- 
cent. America's economy is beginning 
to sparkle. _ . 

Sustaining strong growth and keep- 
ing inflation and interest rates down 
require bipartisan cooperation from 
the Congress. We must understand 
that v . disciplined spending and tart 
increases threaten the recovery. , ■ " 


small, businesses, 350.000 family 
farms and millions of middle-income 
married couples who file joint re- 
turns. e 
Fairness i: 


i not appealing to envy, 
pitting group against group. And fair- 
ness is n ’ ' 


UBB» is not penalizing the initiative, 
hard work, savings, risk-taking and 
investment that we need to create 
more jobs, ' 

True fairness means honoring our 


By trying to increase taxes permit- 
enfly with thei r 


W with their tax cap, liberals jh 
the Congress have renounced John F, 
Kennedy’s criteria for growth and op- 
portunity — meaningful ta?-rate re- 
ductions for every working American. 

Their tax cap must not and will not 
become law. Because fairness is not 
slapping tax increases on 2.4 million 


warding every citizen w 
. excel and help make America great 
again. 

So in three days, the American peo- 
ple will begin receiving the full and 
final 10 percent of their tax cut. This 
will be followed by indexing in 1985. 

A typical family's tax bill will be 
about $700 less than if our tax cut had 
not been passed. Our challenge is to 
protect and strengthen this hard-won 
recovery. And that means preventing 
inflation and interest rates from flar- 
ingupagain. 

For the good of the countiy, I appeal 
to the Congress to work with us, to re- 
frain from raising taxes. Concentrate 
on restraining spending and we’ll keep 
America moving forward with hope 
and greater opportunity for all our 
people. 

And now I imagine you have a few 
things on your mind that you’d like to 
talk about. Jim. i ' • 


QUESTIONS ANJ> ANSWERS 
Debate Material 


and indicating that there’s something 
wrong in that position. . / 

And maybe we haven’t done what 
we should’ve done in keeping the peo- 
ple informed of what is going on. Be- 
cause there’s — very definitely there 
are thousands of Soviets and Cubans 
—well Soviets in Cuba. 

There is a great number of them 
also in Nicaragua. , There are thou- 
sands of Cubans, including one of their 

an, , never Knew-untn you people gSeSS^fi NtaaSSL ******** 
made it public in the press a fewdays - Knragua ' 


Q. Regarding the Carter debate ma- 
terial obtained by your 1980 campaign 
. organization, do you think it was right 
or wrong to keep this material, to tee 
it for ypur advantage, and also do you 
thinkrlt’s O.K. to keep someone on 
your staff who did indeed handle this 
material* 

A, Well now, Jim, to try to answer 
' your several questions there, first of 
all, 1 never knew' until you people 



/ 


Issue of Troops 


Q. Mr. President, you have said that 
you are not going to send any combat 
troops into Central America. But at 
the same time, you have said that El 
Salvador and the rest of the region is 
of our vital national security and of 
crucial importance to our country. 
Isn’t there, therefore, an inconsis- 

S in those two statements? If you 
it is of that much of ah impor- 
tance to our country, why do you say 
you will never send combat troops in? 

A. Well, Presidents never say 
never. I said that we have no plans to 
send combat troops, nor are they 
needed or wanted. President Magana 
here said no, that he would not ask for 
them, he doesn’t want them. And I 
don’t think the other countries do. 1 
think they want to create their own 
democracies and continue on the path 
they’re on, 

But they do, frankly, need our help 
in two areas. They need us to help 


Papers Investigation 




Q. Mr. President, to get back to the 
case of the Carter briefing papers — 
you said that you wanted the Justice 
Department to monitor this < 


to do their own investigation of it? . 

also, since these serious questions are 
being raised about people who now 
hold senior positions in your Adminis- 
tration, do you think it would be appro- 
priate to appoint a special prosecutor 
rather than having your own Justice 
Department look into the matter? 

A, That would be up to the Attorney 
General, with regard to appointing a 
special investigator. But ail of my 
people who had any knowledge at all 
of this have been told that they are 
available to the Justice Department 
and I told the Justice Department 
they're all available for any question- 
ing they want to do, 

Q. Does this mean that the Justice 
Department is conducting an investi- 
gation? . 


but that’s what it amounts to. I’ve 
to find out if there was any wrongdo- 
ing and take action. Yes? » 


Civil Rights Record 


and munitions so that they can defend 
themselves while they’re instituting 
these democratic programs, And they 
need our economic help. 

And so far, our help has been three- / 
to-one. Three-fourths of our help has * 
been in the area of economic relief, . 
and only one-fourth military. \ Q- Mf. President, I’m going to look 

And those in the Congress who want thi l, wa 7- A S™P « Y™* supporters 
to whittle this down to where it is a pit- — klack Republicans — charge that 
tance — they don’t say, "No, we won’t 7 0l jr c i viI rights policies suffer from a 
give you anything; give you a few dol- *ack of substance — not communica- 
fare here and a few dollars' there." In 4 yon9 39 y° u indicated here in the last 
my opinion, what they're doing is press co nfere nce. 'They are urging ac- 


A U.S, military adviser talking with Honduran troops Monday at training 
center in Honduras* which is being readied for training of Salvadoran sol- 
diers. President Reagan said at news conference that “there's a great lack 
. of information on the part of the people"on U.S. policy in Central America. 


choosing between instant death and 
letting those countries bleed to death. 
And then they want to be able to blame 
somebody else, because they passed a 
nickle instead of a dollar. 

And all that those countries want 
from us is this economic help and the 
military help that we’re giving them. 
You know, it’s a funny thing that 
there’s 1,500 Cubans training in Nica- 


ago that there ever had been such ma- 
terial in possession of any people in 
our campaign organization. I never 
saw anything of the kind, and as I re- 
call the debate, I don’t recall any ’ 
particular use that could have been 
made of anything of that kind because 
having found the papers they must 


Several Congressmen have just we've talked to that said that they saw 
come back from there and have told these papers at one time or other,’ 
me that in speaking to people on the of them say they ever saw that 
book that is the strategy book. f 


self, is that Dave meant that since he 
was going to play President Carter In 


ides that we’re against — high-rank- 
ing people — that they have told them 
that this is a revolution not just for one 
country, this is a revolution that is 


practicing in front of a panel of ques- 
1 him having to 


aimed at ail Qf Central America. 

'■ think some of you shwild seels 


And It! 


our people do recall seeing, there* 

in those. Th^ werethet^ ofthing 
that would be 1 think in any campaign 
— positions that they would take on 
my positions, their achievements arid 
what they thought their Administra- 
tion had achieved. We probably had 
literature of the same kind on our 
- side. ; • - • , . - - 


lose Congressmen 

of the things that they haye to say. L_ 
cause what they heard from these peo- 
ple — one individual even suggesting 
that irl a limited period of time they 
would be at the Arizona-Mexico bor- 


I think the United States has a stake 
in what is going on there. And I think 
we’ve got to do a better job of letting 
the people know what is at stake. 


Q. Mr. President, what was in the; 
possession of former campaign offi- 
cials who now. work in this Adminis- 
tration was over 500 pages of varioi£* 
materials, including some that were 
clearly strategic. Some that gave very 
specific information. One memo came 
from some Carter staff members who 
were brainstorming about the debatri. 
And I get back to the question of what 
do you think about the ethics. Your 
press spokesman has said that this a 
nothing new in politics. Would you 
condone this? Do you condone this ip- 
the «unpai^ thata-jp^ jariJl^ ABd ' 


debate h 


Talks With Rebels 

Q. Mr. President, what it is it that 
prevents your Administration from 
talking to Castro, to the Sandinistas, ; V ou ail start, 
to the representatives of the rebels in obviously it 
El Salvador - I mean to at least ex- f h 


. d like to call to your attention also 
that the two contestants do not set the 
tone qf the debate or the agenda. The 
. four journalists that asked the ques- 
tions are the ones that determine what 
you're going to talk about. And unless 
they had some material in advance, • 

we amswered the questions; that if you made that approach? 

fort°tqi gelf ^^ithenThVsS^do^shav© 
orwronjf we EKd ov^Tevefv* 9 peace commission that is 


vapor — 

legotiatic 

really harm the Salvadoran Govem- 

“*ify6 ’ ' 


suade the revolutionaries — the Marx- 
d ai« iroina to see if vou haven’t af : fe . ts their country — to come in and 

rSa&sS SSS 

■ sgs&KS tsig&t ■ 

the- revolution was successful, while 


paign that you might run? 

A. No. And it’s never been charac- 
teristic of any campaigns that I’ve 
been in. And again l repeat, I had 
never heard anything about this until 
you all started talking about it. And so 
obviously it was never passed to me 
for any use in a campaign. 

But the thing is tijat I want the Jus- 
tice Department to determine. I know > 
many nave carelessly used a term / 
that did someone steal something 
from the White House. I’d suggest that 
anyone that would try that’s pretty 
foolish. . fs 

But I think it should be determined' 


tionere — that it saved 

go out and dig up what were all of the 
accomplishment^ of the Carter Ad- 
ministration. 

Q. Sir, if I may? Does it matter if it 
was stolen whether it wa3 sensitive or 
not?' 

A. Is it stolen if someone hands it to 
you — if some disgruntled individual 
hands to another counterpart in a 
campaign organization. We don’t 
know how it was obtained. 

Q. Sir, you’ve . . . 

A. That’s too bad then, because ... 

Q. . . . what is your answer to that? 

A. What? 

Q. Sir, you just asked a question. 
What Is your answer to that? : - 

A, What is my answer to this? 

Q. If it is or not? 

A. Well, my answer is that it prob- 
ably wasn’t too much different from 
the press rushing in to print what the 
Pentagon Papers, which were stolen 
— and they were classified and it was 
against the law. Now 1 want the Jus- 
tice Department to find out if anybody 
did anything that broke the law. 


But, no, I see no need for it. They’re 
not — they’ve never been asked for. 
Nor do we have any plans or Intention 
of sending troops to those countries. 
Gary? 

Rich Man’s President 


Q. Mr. President, even on the eve of 
. this the last phase of your tax cut that 
you tnentioned earlier, the polls con- 
tinue to show that between 60 and 70 


percent of the people still consider you 
to be a rich man’s President, with no 


idea of what the people who aren’t 
wealthy are going through out there 
and really are unfair to the poor. How 
does that make you feel? And what, if 
anything, can you do to change 
perception? Are you doing any — y 
mentioned fairness in your openi 
statement about it So 1 mean - 


-your 


pollsters say it’s your biggest prob- 
lem. What do you do to change that? 


Budget Compromise 


. A. Well, Gary, I know this has been 
i hung on me and you asked how I felt. 


— was there a disgruntled worker in 
r — * npaign r*-- — * T 


the Carter campaign who did some- 
thing of that kind? But find out who's 
■— who did what. And if it was im- 
proper or illegal, then .take action. ; 

Q. Mr, President, to follow, even if 


It’s very frustrating. I was raised in 
poverty and I remember very well 

sion — that ' s one of the advantages of 
>, on taxes, and although you being my age. Now there are many of 


ganization — or anyone ffi the Carter 

'SEES&zSf •‘a-****-.* 8was-«*w5araaa 

Sf tor > ta to return to the principles of the 

anything of this kind, or that they had ght9 ‘ a free 

anything, or told me any of the things press, all those things. 

o. dw 4, 

■: mj&S. V-* 

Q. V/as it right tri have this material Sin< *' Evei ^- ah > 

back tjien atthat time or should your 1 1Icome 5ackt0 - ; f 7 

KS S3. Ethical Implications F 

this material came intd someone’s 
possession and was returned un- 


A. Everybody’4 following up here, 

Q. Even if it was hot illegal, how do 
you frel about the ethics of it? And 
how do you feel about the fact that of 
all the participants, your C.I.A. Direc- 
tor is the only one who had absolutely 
no recollection, yet h? was the man in 
char|e, he was the campaign man- 

A. Which is why he’d be the fella 
that would pass it on as quickly as he 
got it. I do that with some papers 
sometimes, too, now. I don’t look, but 
I know that they could be handled by 
someone else. 

Q. The ethical question? 

A. What? 

O. The ethical question, sir. 

A. The ethical question? I think that 


concerned about 
appropriations. My question, sir, is do 
you see this coming as the year 
progresses to a confrontation or do’ 
you rather see yourself sitting down 
with the leaders of Congress and com- 
ing to soma kind of compromise on 


you here who’ve only read about it. 

And to suggesting this unfairness 
thing, first ofall, what is more unfair 
to the low-income people than the dou- 
ble-digit inflation that we had for twq 
years in a row before we got here. A 


person that was only getting $5,OOQ a 
year, in one year he was only get ' 


were talking about 


track a little. I was trying to switch 

eears from the subiect w£ve grt we re getting - 1 

mere you remember in California, wq raised the 
t v a ■ Federal aid to children, the aid to chii- 


youreell !« .previously. ab^rbu^S'andrefoXffS 
ct® will ever study what it is we’ve 


tiondown e tl'e d road U wiOi Congress’or T* ever sluay wna * 11 19 w ®’ v ® 
do vou see someldnT ot acremmoda- done in V ™* 0 * the . 80cW JE«SW 


Q. Mr. President, I’d like to tiy that 


right-and-wrong question once again, 
X SPLi to see how you evaluate this. Do 


back. Should that have been the way C^Tese auffiTs X,t Zcri7 
this was handled or was it proper to 

cetvea it t . . ■ tions? Or do you see this merely as a 

Demo-* 


And I have deplored it 


that is that people have iaid,— people 
otherwise totally honest — 


A. Well, I don’t know that It came In ® y r oo^u ree uiu. r 
ly kind of a cover or anything to de-, 


anyU , — „ 

note what it was. As I’ve said, we’ve 
asked the Justice Department to find 


that are 

have said when 
thing, they’ve 
know: politics. 


tiSd remoreS accominoaa - yes, we have taken some 800, (^0 peal 
A WeU P the omv confrontation P Ie otf food stam P 9 
would be H thev suS SK comes were about 150 percent of more 

that are going to add to the deficit and J 00 ^ 

I would have the necessity of vetoi 


vise totally honest - I would Eave'the necessity of vetoing *fg us ®.. w ® redded more 

they hear about some-, them? But I think we still have a coalP on°f^rt frn^rfnwn 


out if there WM anytiring improper 


going bn or anything that was 
in any way or any wrongdoing and 
taka Whatever action is necessary. 

But since it never got to the debater; that h - dMn . 
^ what purpose did it serve? , , % have fuSS 


crats? One that you find you must ad- 
dress simply because it has political 
implications? 

; A, Grodfrey, hoW could you think 
that there was anything political in 
this? I happen to agree with House 


that domestic spending should be re* 


at the poverty 


Weil, I don’t happen to believe poll- , duced and not increased as it was in - •«,' man „ ft ,- A 
■ ‘Standard., the budget resolution. And I think that of 


tics should have a double 

No, I think it shotild be above re- 
proach. And there shouldn't be unethi- 
cal things done in Campaigns. Even 
such things as accusing the other can-. 


. this is vital This is the course that 
we’ve been on. 

You had a third leg there of defense. 
I think that some of you have been not 


Central American Pblfcy 


Speaker Tip 0’NeillTwho said today ll ^ date 0, ^ ein 8 a racist and things like/ quite accurate in your describing 

KssgRis^a^ 


tat he didn’t think the debate would 
have turned out any differently one 
way or the other, and they thought the 


things, the school lunch programs, the 
aid to college students and so forth. 
We redirected it from people that we 
believed should’ve been able, had in- 
comes that would’ve enabled them to 
not only help a child in — that they 


Action on Aides 


Q. Mr. President, Jim Wright said ------ j,™ 

at the White House today that there sional investigation of it. 1 found he * Chief of Staff, Mr, Baker, says he had 


there ought to be a Congres- shouldn’ 


Q. Mr. President, even though there 
louldn’t be a double standard, your 


lieve that this Administration wants 
peace in Central America. And your 
aides acknowledge that the polls sup. 
porting your Central American policy 
have gone down and the people seem 
to be njoving away from that. And I 
have a follow-up. But how do you ac- 
count for this? , 

A. Well', Helen, I think there’s a 


was speaking with words of profound 
wisdom. 

Q. Just as a matter of curiosity and 
followup - Jiave you called, Mr. Casey 
in and ask&i him what he may know 
about all this? Anything? - 
A. We've all talked about this, and 


that has gone over to the Justice D. 
partment that are available for any- 


viuci v» JtaiJ, irii, DOJVSTt Say: . _ 

this material and knew it was ob- 
tained from the Carter camp. He does- 
n’t know how. Mr. Stockman, who 
helped prepare you for the debate, 
said he used the material and found it 
useful. Do yOu intend to reprimand 
them, or some other way correct 
them? , 


mise. Wo originally askedfor ll>A and jnamarket where they could afford to 
directed that down ¥ d <- 

ing that we could reduce that to 10. But 


creased what we were doing for the 




halfway and come down to 1% and 
they are the ones who refused. 


background — and someday jet me 


So they have put in flatly without 

• — >mise what they wr’- 1 

d offered 7’/j — and i 


^ive you niy recipe for oatmeaj meat, 


kid. 1 found out my a 
money on meat. 


of the people. 1 do know that after f ad- 
dressed the ' ' ’ " 


the Joint Session of u 

and the people on television on - that 
subject; there was a decided shift in 
favor of our position. 

Bui then T guess that proves the 
power of advertising. There has been 
a constant drumbeat ever since. I 
made one speech but then the drum- 
beat, ever since to the people, is some- 
how d enigrating our position there 


one, that were passed — ^id anyone , not campaign strategy. And most of 
who has been around a campaign everything that I've heard that they 

knows the reams of paper, the reams found in those papers are the positions 

of proposals and plans that come in to that were already public in the cam- 

you — that were passed over, and I paign. They were the kind of things 


on saying that the difference 

was that we wanted 10. Wa had come 
down to 7ft. 


I just — my feeling, and it's verjj 


Q. Well, as an astute politician 
.would you guess this will be settled or 
will it come to a clash? 


n understand his very well not hay- than had, 'where staff would tell ma cept th&t undoubtedly^/ have^ovefo 
i Daia anv attention, ha wasn’t — - a He* th*' fhfno* 3 t* 


iiig paid any attention. He wasn’t — here’s a list of the things you ac* ’ they’Iftry to override the vetoes, if 
' of , romplislred a? Governor; here are thq you’re going to call that a clash. I’ ' 


going to wade through a stack .. 
papers*. They didn’t' coixie in § binder 
or a cover or anything. And, as I say, 
evidently the book that is now being 
peddled to many of you is not what 


. . . . , - 'ytiiut , nctc ate uttj yuu re going iu can mar a aasn. i 

“tag* that should J>e tajtang reasonably optimistic that I’m judl- 


about. And it was this type of thing, 
and I think what Dave Stockman propriation bills tHat that 
meant, although he can speak for him- su pport for my vetoes. 


deep within me, is this: No, th , 

don’t need my help and I’m not doing 
things to help the jlcfr. I’m doing 
things that I trunk are fair to all of the 
people. x ; 

But what I want to sed above all fs 
that this country remains a country 
where someone caxj always get rich, 
That’s the thing that we have and that 
must be preserved . 

Now 1 don’t know how much more 1 
can do oh this subject. I thought I had 
another line there for a minute that 1 
was going to use but maybe it’s just as 
well that I don’t use it. 


istration, and they want tL 

Attorney General for Civil Rights, 
William Bradford Reynolds, fired. 
What are you going to do to address 
the concerns of your own supporters? 

A. Well, I think that if there are sup- ; 


Ivador, and all everyone seems to 
think is a sin is our 55. 

Q-. Mr. President, you say though 
that you’ll never say never. You’re not 

K giving a pledge tq the American peo- 
5 , then, that you will not send com- 
t troops in. Is that right? 

A. Well, you were asking a kind of a 
hypothetical question, so I gave a hy. 
pothetical answer. And it’s an old say- 
ing that the President should never 
say never. You know, they blew up the 


**• vy cm, t ututa utai it mere are sup- 
porters of mine who are saying those 
things, then I don’t think they are 
aware of what we are doing on that 
particular subject and what we have 
done. 

Right now, for example, the Justice 
Department — school discrimination 

— fs investigating one more case than 
in the same time m the Carter Admin- 
istration he was investigating. But at 
the same time we have investigations 
going id eight school districts in the 
country where we have suspicions of 
discrimination. We are also continu- 
ing cases that had been brought before 
we were here that are still in litigation 
that the Justice Department is carry- 
ing on with. 

I don’t know where they can get 
anything that indicates that we’re not 

— I know that that’s the perception — 
that’s a little bit like this other ques- 
tion here about a rich man’s Presi- 
dent. Some one starts creating that 
perception and keeps on saying it loud 
enough — pretty soon they get some 
people belfeving it. But there is no 
merit in that at all. 

And the attack, for example, on my 
appointees to the Civil Rights Com- 
mission — well pr. Abrams repre- 
sented Martin Luther King when he 
was arrested in Atlanta in a restau- 
rant sit in there. Bunzel, who was 
eight years the President of San Jose 
State in California, has a record of 35 


was cited by the San Francisco 
ooard of Supervisors for his work in 
civil rights. - 

Q. To follow — what would you call 
the perception problem when a group 
of black Republicans met with your 
people at the White House on May 31 
to discuss these things? i 

A. Well, they discussed them with a 
number of our appointees who are al- 
ready there. I would like to have and 
will make available to you all we are 


will make available to you all we are 
doing and all that we have done and 
maybe it’ll straighten out some of the 
false perceptions but some persons — 
welcome back Anne, glad to see you 


Situation in Poland 


Lech Wafesa ought to step' back from 
the leadership role he has taken, and 


do you have any reason to believe that 
“ g p t j ie limelight 


if he does step 1 

and the Solidarity leadership position, 
that martial law iij Poland would im- 


prove. to the point where you could 
' i kind of relief 


come through with the fo.™ v. 
for the Polish economy you mentioned 
last week? y 

A. Ann, { wouldn’t be able to answer 
that because I know that the conversa-’ 
tions between General Jaruzelski and 
His Holiness were private and no one 
knows, and I know that also were the 
conversations with Lech Walensa. 1 
don’t know what that situation is, f 
only know what the Pope himreif has 
stated and that is that he has urged the 
Government of Poland to allow a free 
union that fs not subject to govern- 
ment control. And if they did that, I 
think that we would review what we 
were doing and turn back from some 
of those things. 



The politics, 
the pedpfe, 
the questions 
and 

answers. 


m CU tOVVS/1 

"Bk 


by 

Sydney Schanberg 
Tuesday and 
Saturday on the 
Op-Ed page 
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